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SUBSIDIES.

Subsidlies are of two kinds:

(1) Subsidies based upon the hours of flight and the dis-
tance ocovered.

(38) Commercial efficlency subsidies proportional to the
gross reoeipts.' -

The subeidies under (1) comprise:

(a) An amortization subsidy;
(b) A aourse subsidy.

The amortization subsidy i1s determined by the formule
-13—"15%-6-5—3 where P represents the value of the ocellule (in
francs) and p the value of the engins group (in francs) each
inoreased by 20% to inolude the costs of upkeep and imsurance.

The value of the cellule and engins group is fixed by the
Teohnilcal Oommiséion of the Administration of Civil Aeronzutics
at the time of the proposal of the Service.

The course subsidy 1is determined by the formula -
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35%5 x V’Hx 1.5 T where V represents the speed, T the useful
load and K & variable. The speed V 18 measured in kllometexrs -
per hour at 3000 meters. T is the load in tons afier the follow-
ing have been deduoted:
(a) The weight of the arew (computed at 80 kg. per person).
(o) The welght of the navigation instruments.

" (o) The weight of the fusl.

The load factor of the alrplane must be at least 5.

The practical ocelling (helght attained after one hour of
flight) must be at least 4000 meters with full load.

The alrplane must bs able to cover a ourse of 500 kilometers
with & contrary wind of 10 meters per second, admltting that the
speed of the airplane is its speed at 3000 meters and that the
consumptlion of ithe englne is that taken on the ground'and at full

power.

The value of K 1s fixed as follows:

Mean length of course : : 301 : 301 : 401 : 501 : 801 :

(1n kilometers) : 300 : 300 : 4CO : 500 : 600 : 700 :
In Belgium - - - - - : 3 : 4 : 5 : : : :
Intermnational - - - -: 4 : 5 : 6 : 7 : 8 : 9 :

The aumber of hours of flight subsidized is calculated by
.following the itingrary determined at a fixed sreed of 130 k.p.h.
The course will be measured in a straight line from the point of
departure to the point of arrival unless an obligatory ltinerary
1s fixed by lnternational agresments or national rules. In thess

ocasess the ocourss. will be measured by ths broken line which passes
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through the center of the alrway imposed and which avcids the for-
tldden zons., Jourmeys will not be subsidlzed whioh are not com—

‘pleted or whioch exceed the mormal duration by 50% (normal duration

being the quotient obtalned by dividing the distance D by the
commercial speed of 130 k.p.h.) However, in the case of speclal
atmospheric conditions properly noted and pro%ed, oomplete jour-
neys made with several stops may be gubsidized when tﬁqy have
been made in a length of time showing a gain of at least 25% over
the fastest means of public transport on land or sea.

Except ir the case of "force majeure" properly noted by the
Chief of the Aerodrome or his delegate and of which mention must
be made in the log book, a delay in departure of 1/4 of an hour
inours a reduoction of 5% in the time subsidy. The same reduction
applies to each 1/4 hour or fraction thereof waich follows.

The time subsidies fixed above can be inoreased or diminished
according to the degree of punctuality attained. A coefficient
of varlation 1s established monthlf es8 a function of the regular-
ity of service. Thé Tegularity 1is defined.by the proportion of
the number of Jourreys subsidized to the aumber planned (extra
suthorized trips being excluded). The coefficlent of variation
will be equal to the above proportion expressed 1ln hundredths, 1n-
creased for the months of December to March inclusive by 35/100
end for the other months by 35/100. The monthly total of the time
subsidies to be pald is tien multiplied by this coefficient, thus
glving ths net sum to be paid.
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The amount of the commercial efficienoy subsidies 19 in di-
-~ect relation to the réduomion mede in the fares, and varles ao-—
cording to -whether 1t ooncerns'p&seengef or frelght.

(a) Subsidy for pasaengers. -

To benefit by ﬁhie subsidy the passenger fare must nhot ex-
ceed 1.35 f=. per km. This subsldy 1s gﬂveq'aooording to the -
following method: ' ' -

For all reductions of less than 10% from the fare of 1.35 fr:
per km. & stbsldy of 60% on the receipts is given.

For reduotions of 10% to 19% inclusive, from 30% to 29%,
from 30% to 39% ard for 40% or more, subsidies of 90%, 130%, 150%
and 180% reggpectively. are glven on the rscelipts.

(b) Ereight subsidy. :

To recelve tihls subsidy the charges for frelght transport
rust not exceed 0.03 francs.per kilogram per kilometer. The sﬁb—
sldy 1s calculated as follows:

Every reduction of less than 30% from the cost of 0.03 francs
per kllogram per kllometer gives the right to a subsidy of 35% cf
tke —~eoceipts.

Reductions of 30% to 29% inclusive, 30% to 39%, 40% to 49%
end 50% or more are compensated by subsidiss of 60%, 85%, 110%
and 135%, respectively, of the Teceipts.

' Conditlops Reguired to Dbtain Subsidies.
(a) The Compsny must be Belgian.
(b) The capital of the Company must be at least equal to
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the amount of the anmuwal subsidy which it will receive, supposing
thet all-thé journeys »roposed are covered and taking into ao-
" count only tae time subsidy. v

The oapital will be repressented eitter by buildings or ma-
torial (the value of airplanes being that fixed by the Adminis-
tration of Civil Aerpnautips), or by supplies or hangars (intend-
ed only for the propésed lines), or by subsoriptions of which the
total payment ma& be required by the State.

The origin of the capital, all necessary information in re-
gard to the sharsholders end the nemes of the directors must be
commniocated to the Administration of Civil Aeronaut;ca at the
tine of formation of tae Ggmpany or on any change 1in 1%. -

(o) The personnel directing the Gompany must be of Belglan
nationality.

(d) The pilots and mechanics are to be in genersl of Bel-
glan nationallty. The employment of foreign pilots and mechanics
will be euthorized only in case of lack of Belglan personnel.

() The airplanes used must possess tkeir navigation cer-
t1floates and Belglan licénaes.'

(£) The pilots must be provided with the Belglan licenses
as pllots for airplanes for public transport.

' (g) The services.which the gompany proposes to effect must
be of public or national interest. and offer a great improvement
over exlisting means of transport.

(h) In general no Gompany will bs -subsidized which does -
not malntain a deily serviéo over Belgian territory or to foreign

_
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points 1f within 350 Jem. oflfhp Belgian frontier. In the oase
of more distant polnts tke aérvice mist be at least three times
_ﬁér week. - ' .

(1) The faree must be agreed to by the State.

(3) In case the Company should use private landing fields

they musy be accédptable to the Administration of Civil Aeromautice.

Obligations.

The State requires & minirum number of airplanes, pllots and
mechaniocs in the interests of regularlity and safety of the serv-
ices.,

The required minims are:

1. For alrplanes. _Twioe the number of alrplanes which
will be used up during the operation of the service. The number
1s caloulated by taking the life of the alrplane as 300 flying
hours and the speed as 30 k.p.h. The number of airplanes there-

fore willl be the daily oocurse (in kms) x mumber of dave of opera-—
200 x 130
tion,
Note: If a fraoction is obtalned, the nmumber of alrplanes re-
quired will be inoreased to the next whole numper.
3. For pllots: half of the nﬁmbér of eirplanes.
.3. For mecrtanios: one for every 300 HP employed in the =so-
_tal nuzber of airplanes. o
Tho subsidized companies are required to equip thelr alr-
pianes with all deviges and arrangements-to assure the publlic the

maximum of sefety and ocomfort and to carry out the orders of the
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State-which may.be.madd in thls respect.

The subsidlzed coﬁpanies are requlred to place thelr insta’-
""Jlatione, material, and all their resocurces &t the disposition of
the 8tate from the first day of mobilization of the Army, accord-
ing to the pian of mobilization made in agreement wlth the Direc-

tor of Aeronactlos.

Pepgltles.

If the regularity' of service is not malntained owilng to
lack of personnel or material, poor organization or any other
cauvse except "force majeure" and in the case of non-complliance
with these regulations, the Director of the Administration of
Civil Aeronautiocs may suspend the subsidy of the Company. In
cases of bad weather, departures may be delayed or suppressed by
agreement between the representatives of the Government apd the
Company. The decision of the Government's representatives is fin-
al w;thout, Lowever, incurring the responsibility of the State.

If during three consecutive months the efficiency of the iine
drops below 25%, that is, if the total of paying passengers and
frelght carrled i1s less than & Quarter of the total avaiiable
seats and load oapécity the commerocial efficlency subsidies will
be suspended, until the efficleny 'Eecomes more than 35%.

Non—compliance with the regulations ocontained hereln entalls
the following penalties:

l. Warning.

3. Suspension of subsidies for one month.
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3. Permanent suppression of subeidies.

Control.
The control to which the companies are required to submit
are of two kinds:
Technical control (bearing on the peraonnel and materiel
employed).
Administrative control.

Joohnioal Control.
This control is in the hands of a Technlocal Commigsion dea-
ignated by the Administration of Clvil Aeronautiocs and is made:
On presentation of proposal.
On starting the service.
During ite course of the service.
(a) On presentation of proposal.
The companies must send to the Administration of Civil Aero—
nautics forms giving the state of the materlal and personnel.
The Technloal Commission is to assure itself:
1. That the airplanes to bé used oy the Company possess _
. their Certifiocates of Navigation and are in perfect flylng condi-
tlon. ' ' |
3. That the specilal modifications do not deorease the
worth of fhe airplanes.
3. That the airplanes can fulfill the conditions (length
of flights, load ocerried, eta.)
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4. That the pllots and mechanios possess the proper 1li-

genses.

5. That the privete landihg filelds used by the Company are

in proper condition.

(b) On_sterting the servioce.
' The Technlcal Gommission verifies the identity of the ocondi-
tions at this time wlth those mentioned in the proposal.

' (c) Duripg the couzge of the sexvige.

The services are required to submit the first of each monmth
forms relating to the condition of the personnel and matserial.

On variable dates the Technioal Commisaion\nétes whether
the pilots, mechanics and sirplanes continue to possess the nec-
essary qualities.

Adpinigtrative Gontrol.

This control is made by the proper services of the Adminis-
tration of Civil Aeronautiocs.

(a) On presentation of a proposal.

(b) On starting she service.

(0) During the course of the service.

(a) On presentation of provosal.

The ocontrol service is to assure itself:
1. That the Company is Belglan.
3. That the persons directing the enterprise are Belglan.
3. That the Company employs pllots and mechanics of for-
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elgn nationality only if Belglan pllots and mechanics are iacking.
4. Thab the Company possesses aad will place in service
tke aimimm number of pilots, mechanics and alrplanes reduired
by the Btate. )
5. That the rates charged will not exceed those Zixed by
ske Stete.
(b) On_sbtarting the servige.
The control service verifies:
1. The zgreement of the conditions of the starting of the
service with those of the proposal. _
3. Whether the airplanes have the proper Belgian licenses.

(o) During the course of the service.

The control service is to assure itself of the regularity of
the sarvioss,

The Somnranies must send control forms to the Administration
of Civil Aercmautics the lst, -1lth gnd 3lst of each month.

In order to assure the exeoution of the article glven above
relating to penalties for delay in starting, a reglster will be
k¥ept in each aerodrome., The delays with their causes will be in-
soribsd on a shest signed by the Chief of Aerodrome and pilot or
representative of the Gompany on the field.

To permit verification of the passengers and freight trans-—
vorted, tho Companies rust present to the Admiﬁistration of Civil
Aeronavntics at the end of sach month a resume of the passengers
and freight cerried during the month with the numbers of the tick-
ots and luggage receipts as wa;} asg the prioces of each.

At the time of arrival and departure the Companies must fu-—-

- we m—e . - —_——— e L _——— e e am m e - —_—— .-
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ish to the Chief of Asrodrome ali i;formation judged necsssary to
-«opntrol the subsidies. . _

The Companles must supply at the IQQuest of the Administra-
tion of Civil Aercnautiocg complete and detalled information as *¢

thelr exrenses and receipts as well as their balance sheets.



